
STATE VEHICLE REGISTRATION FEES

Description
Texas requires all personal car and light-
truck owners to pay an annual $50.75 
state vehicle registration fee. For com-
mercial vehicles, the registration fee 
is based on the weight of the vehicle, 
and these fees range from $54 to more 
than $840.

Each county tax assessor-collector col-
lects this fee, and nearly 100 percent 
of these funds go directly toward trans-
portation-related purposes. In order to 
increase transportation funding, some 
government officials have called for 
increasing the state vehicle registration 
fee rate.

How Will This Help?
• Funds only transportation. All 

100 percent of the funds go to 
transportation. 

• Ensures transportation funds 
keep pace with rising highway 
construction costs. 

• Reduces the need for 
borrowing to finance 
transportation improvements.

• Affects all drivers equally regard-
less of their fuel consumption.

• Is not affected by increased 
fuel efficiency (unlike fuel tax 
revenues) and would vary only with 
the number of vehicles on the road.

What’s the Downside?
• The legislature and the public 

generally oppose tax or fee 
increases. 

• Gas and diesel taxes are user 
fees: drivers pay a flat 20 cents 
for every gallon of gas they use. 
A registration fee increase would 
mean that all vehicle owners, 
whether they drive 1 mile or 
20,000 miles a year, would pay 
the same fee. 

• An increase in vehicle registration 
fees may cause the number of 
unregistered vehicles to increase. 

More Information: tti.tamu.edu/policy/how-to-fund-transportation
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Statewide Approaches

South Dakota 
Vehicle Registration 
Fee Revisions (HB 
1192). In 2011, the 

South Dakota Legislature enacted 
legislation (overriding a veto) that:

 
Fees also increased for 
noncommercial farm trucks, 
motor homes, travel trailers, and 
motorcycles.

Supporters of the fee noted 
their concern about the sudden 
deterioration of the state’s rural 
road infrastructure due in part to 
recent rains and thawing ice. At 
the time this bill was enacted into 
law, experts estimated that this 
law would generate $13 million 
in additional revenue annually 
when the law became fully 
implemented in 2013.

ESTIMATED FUND YIELD FROM 2016–2019

fee by $5: 

fee by $25: 

$493 million more for transportation

$2.5 billion more for transportation

state registration fee 
by $9 ($42 per vehicle 
to $51) in 2012 and 
then another $9  
(up to $60) in 2013. 


